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SUBJECT: UGT CONDITIONALLY ACCEPTS MONCLOA ACCORDS 
REF: MADRID 7519 

1 . SUMMARY: THE EXECUTIVE COMMITTEES OF THE SOCIALIST 
(PSOE) PARTY AND THEIR AFFILIATED TRADE UNION, THE UGT, 

MET IN JOINT SESSION IN MADRID NOV. 4, TO HAMMER OUT A 
COMMON STAND REGARDING THE MONCLOA ECONOMIC ACCORDS (REF- 
TEL)-SIGNED BY THE PSOE BUT TREATED THUS FAR WITH 
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SCARCELY VEILED HOSTILITY BY THE UGT. AFTERWARDS, 
SWALLOWING HARD, THE UGT CLOSED RANKS AND "ENDORSED" 

THE ACCORDS. THE REAL VALUE OF THEIR CONCURRENCE 
REMAINS UNKNOWN. END SUMMARY. 

2. THE UGT AGREED TO A JOINT STATEMENT SUPPORTING WAGE 
DEMAND "MODERATION", BUT LINKED THIS TO AN "EFFECTIVE 
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CONTROL OF PRICES" AND REFERRED POINTEDLY TO THE ESCAPE 
CLAUSE IN THE TEXT OF THE MONCLOA ACCORDS, BY WHICH THE 
WAGE LIMITS MAY BE EXCEEDED IF PRICES RISE BY MORE THAN 
EXPECTED IN 1978 (REFTEL). THIS ESCAPE CLAUSE WILL 
NOT NECESSARILY HELP THE MANY WORKERS WHO ARE ATTEMPTING 
TO PLAY "CATCH-UP" FROM THE 1977 INFLATION, CURRENTLY 
RUNNING ABOUT 30 PERCENT, AND THEREFORE SEEMS TO 
REPRESENT A SIZABLE CONCESSION BY THE UGT. ACCORDING 
TO UGT SECGEN NICOLAS REDONDO, AS REPORTED IN THE 
MADRID PRESS, THE UGT STILL REJECTS AS A "MATTER OF 
PRINCIPLE" THE 5 PERCENT "FLEXIBILITY" ON STAFFING LEVELS 
CONTAINED IN THE ACCORDS, BUT RECOGNIZES THAT UNDER 
CURRENT LAW MANY EMPLOYERS CAN PROBABLY REDUCE STAFF 
ANYWAY, WITHOUT THIS ADDITIONAL AUTHORITY, IF THEY CAN 
SURVIVE THE STRIKES SUCH ACTION WOULD PROBABLY PROVOKE. 

3. THE PSOE AND UGT BOTH TIED ANY PROSPECTS FOR 
SUCCESSFULLY CARRYING OUT THE ECONOMIC RECOVERY PLAN 
TO "TRADE UNION LIBERTIES" AND TO THE BUILDING OF 
"SOLID MECHANISMS FOR INDUSTRIAL RELATIONS". THE UGT 
REFERRED TO ITS "FEAR" THAT THE GOVT WOULD END BY 
FAVORING THE "OPEN" LIST SYSTEM IN THE LABOR PLANT 
COMMITTEE ELECTIONS, AND THAT THE PLANT COMMITTEES, 

ONCE CHOSEN, WOULD BE GIVEN MORE AUTHORITY THAN THE 
LOCAL TRADE UNION SECTIONS (THUS, IN THE UGT VIEW, 

WEAKENING UNION AUTHORITY AND ABILITY TO "DELIVER" ON 
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THE MONCLOA ACCORDS). IT DID NOT, HOWEVER, MAKE ITS 
SUPPORT FOR THE ACCORDS CONDITIONAL UPON GOVT ACTION IN 
THESE AREAS. 

4. COMMENT: THE UGT FINDS ITSELF OUTFLANKED BY THE 
PSOE'S PREVIOUS APPROVAL OF THE ACCORDS AND IS RELUCTANT, 
LIKE THE PSOE, TO APPEAR PUBLICLY INTRANSIGENT. THEIR 
CURRENT "ENDORSEMENT", HOWEVER, IS VERY CONDITIONAL 
AND COULD EASILY BE EXPLAINED AWAY, SHOULD SIGNS OF 

A GRASS-ROOTS REVOLT APPEAR. EATON 
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